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comparative costs are merely the result of foreign trade :
" the comparative costs which would exist at the margin on
the hypothesis that each country is isolated " are the causes
which determine the character and course of foreign trade.
This is, we maintain, the right conception of comparative
cost for the matter in hand. Professor Edgeworth's asser-
tion of " complete agreement with Professor Loria" is also
somewhat puzzling, as that distinguished writer is, and
believes that he is, in agreement with the view we have
taken. It is, however, accompanied by the important
statement that the case of constant cost is excluded from
the generalisation that the difference in cost disappears
at the point of equilibrium. As this case is implied in
Sidgwick's discussion, it becomes still more difficult to
follow Professor Edgeworth's argument in its support.

Anotner point of difference which is of theoretical
significance is that respecting the position of the labourers,
who are regarded by Professor Edgeworth as dependent.
Thus he writes : " The landed interest transfer their custom
to the manufacturers in B, and the manufacturers in A are
left to starve or emigrate." 1 And again, " supposing that
a large body of workmen are thrown out of employment
. . . and that only a small amount of food is allowed to
them by the charity of the favoured classes."2 The
Ricardian point of view regards the labourers as inde-
pendent producers, and therefore as not dependent on the
" custom " of the landowners or in need of charity. This
discussion of " so minute a point in so hypothetical a case "
may, as Professor Edgeworth remarks, seem unnecessary,
but he is fully justified in considering it as testing the
more general theory, of which it need hardly be said he is
a convinced adherent.

1 Economic Journal, vol. vii. j).^ 401.        2 Ibid. vol. xi. p. 589.
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